First Bancorp of Indiana, Inc. Announces Financial Results ’

EVANSVILLE, Ind., February 12, 2026. First Bancorp of Indiana, Inc. A

(OTCPK:FBPI), the holding company (the “Company”) for First Federal Flrst BanCO
Savings Bank (the “Bank”), reported earnings of $640,000 ($0.38 per diluted e bl et b I~p
common share) for the second fiscal quarter ended December 31, 2025, ' '
compared to $377,000 ($0.22 per diluted common share) for the same quarter a year ago. Likewise, earnings

for the first half of Fiscal 2026 totaled $1.08 million ($0.63 per diluted common share), compared to $817,000
($0.48 per diluted common share) last fiscal year-to-date. Earnings for the six-month period equate to a return

on average assets (“ROAA”) of 0.36% and a return on average equity (‘ROAE”) of 6.14%. This compares to an
annualized ROAA of 0.26% and an annualized ROAE of 4.92% last fiscal year.

“Our second fiscal quarter results reflect meaningful progress in strengthening earnings performance,” stated
Michael H. Head, President and CEO. “The improvement in returns on assets and equity underscores the
benefits of our continued focus on disciplined growth, expense management, and balance sheet optimization.”

Net interest income for the quarter ended December 31, 2025, improved from the prior year. Interest income
from loans and investments declined but was outpaced by reductions in interest expense on deposits and
borrowings. The Company’s net interest margin (“NIM”), as a percentage of average interest-earning assets,
was 2.88% for the six months ended December 31, 2025, an improvement from 2.66% as reported for the
same timeframe last year. Noninterest income increased during the most recent quarter as gains on loan sales
accelerated and a gain on a life insurance claim was recognized. The quarter over quarter rise in total non-
interest expenses was largely attributed to higher compensation expense due to annual merit increases and to
advertising costs from a deposit acquisition initiative.
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equity loans and lines of credit, totaled $9.0 million.

No provision for credit losses on loans was recorded in the six months ended December 31, 2025 or 2024. Net
loan recoveries totaled $48,200 for the first two quarters of the fiscal year, compared to $75,800 of charge offs
for the comparative quarters last year. The ratio of nonperforming loans 90 days or more delinquent to total
loans was 0.22% on December 31, 2025, compared to 1.76% a year ago, primarily as the result of the
successful restructuring of two large commercial relationships.

Overall, the Allowance for Credit Losses, including reserves for investment securities and unfunded
commitments, stood at $5.36 million at December 31, 2025, compared to $5.57 million on December 31, 2024.



The portion of the allowance attributed to the loan portfolio represented 1.15% of at-risk loans on December 31,
2025, compared to 1.14% last year. Management considers the allowance sufficient under current conditions
but acknowledges that ongoing economic uncertainty and elevated inflation — characteristics of the current
economic cycle — could negatively impact the credit quality of the loan portfolio. In response, management
continues to closely monitor borrowers most affected by these challenges and stands ready to adjust the
allowance as needed to address emerging risks.

Deposit accounts, totaling $483.5 million on December 31, 2025, declined by $4.9 million from the beginning of
the fiscal year. The reduction was attributed to growth in local deposits that allowed the Bank to retire $31.7
million of higher-costing wholesale funding. Local deposit rates have moderated in recent months, resulting in
the cost of deposits totaling 2.51% for the current quarter compared to 2.62% for the same quarter last fiscal
year. Similarly, the Company’s total cost of funds, including FHLB advances and debt of the holding company,
totaled 2.65% for the quarter, compared to 2.76% for the quarter ended December 31, 2024.

As a part of the Bank’s liquidity management plan, contingency funding sources are available and liquidity
stress tests determine adequacy. At December 31, 2025, First Federal Savings Bank maintained lines of credit
totaling $25.0 million at correspondent financial institutions and additional borrowing capacity with the Federal
Reserve Bank’s discount window ($6.7 million) and the Federal Home Loan Bank ($82.4 million).

Stockholders’ equity reached $37.6 million as of December 31, 2025. This figure reflects a $6.5 million fair
value adjustment to the available-for-sale securities portfolio, which improved due to the recent decline in
market interest rates. This securities portfolio adjustment is not a part of the regulatory capital calculations, and
gains or losses in the securities portfolio are only recognized if a security is sold. Based on the 1,707,291
outstanding common shares on December 31, 2025, the book value per share of FBPI stock was $22.01,
compared to $19.39 on December 31, 2024.

On December 31, 2025, the Bank’s Tier 1 Leverage, Tier 1 Risk Based and Total Risk Based Capital ratios
were 8.96%, 13.01%, and 14.26%, respectively - improvements from 8.41%, 12.12% and 13.36% on December
31, 2024.

This press release may contain statements that are forward-looking, as that term is defined by the Private
Securities Litigation Act of 1995 or the Securities and Exchange Commission in its rules, regulations and
releases. The Company intends that such forward-looking statements be subject to the safe harbors created
thereby. All forward-looking statements are based on current expectations regarding important risk factors
including, but not limited to: general economic conditions; prices for real estate in the Company’s market areas;
the interest rate environment and the impact of the interest rate environment on our business, financial
condition and results of operations; our ability to successfully conserve and enhance capital levels, enhance
liquidity and earnings, and reduce higher funding costs; the Company’s ability to pay future dividends; the
Bank’s ability to pay dividends to the Company to fund the payment of cash dividends on the Company’s
common stock, and the ability of the Bank to receive any required regulatory approval or non-objection to do so;
changes in the demand for loans or in the quality or composition of our loan or investment portfolios; deposits
and other financial services that we provide; the possibility that future credit losses may be higher than currently
expected as a result of changes in relevant accounting or regulatory requirements, among other factors;
competitive pressures among financial services companies; the ability to attract, develop and retain qualified
employees; our ability to maintain the security of our data processing and information technology systems; the
outcome of pending or threatened litigation, or of matters before regulatory agencies; changes in law,
governmental policies and regulations; and rapidly changing technology affecting financial services.
Accordingly, actual results may differ from those expressed in the forward-looking statements, and the making
of such statements should not be regarded as a representation by the Company or any other person that
results expressed therein will be achieved. The Company undertakes no obligation to release revisions to these
forward-looking statements publicly to reflect events or circumstances after the date hereof or to reflect the
occurrence of unforeseen events, except as required to be reported by applicable law.

CONTACT: Michael H. Head, President and CEO, First Bancorp of Indiana, 812-492-8100. www.firstfedsavings.bank



